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2026 Legislative Session: Priority Issues
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Governor’s January 
Budget:

$2.9 Billion Deficit

2024 Climate Bond

$2.1 Billion Proposed 
Allocation

Cap and Invest
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2026 Legislative Session: State Budget Picture
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$348.9 Billion          
in Total Spending 

$2.8 Billion 
suspension of “true 
up” in the Rainy Day 

Fund

No New Taxes 
Proposed

$42.3 Billion
in revenues above 

projections

$14.4 Billion 
remaining in the 
Rainy Day Fund

May Revision         
to make larger 

budget decisions

2026 Legislative Session Timeline
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January 5: Reconvene

February 20: Bill introduction deadline

March & April: Policy committees meet

May & June:  Appropriations and house of 
origin deadline 

June & July: Second house policy 
committees meet

July: Summer recess

August 31:   End of session

September 30: Deadline for the Governor 
to act on bills

LEGISLATION

January: Governor’s preliminary budget
proposal released 

January – April: Advocacy on funding 
priorities 

May: May Revision released

June: Budget Act signed into law 

June & August: Budget clean-up legislation 

BUDGET
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2026 Legislative Session: Climate Bond
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CLIMATE BOND EXPENDITURE PLAN

2026-27 ProposedBond AllocationInvestment Category

$792 million$3.8 billionSafe Drinking Water, Drought, Flood & Water Resilience

$314 million$1.5 billionWildfire & Forest Resilience

$107 million$1.2 billionCoastal Resilience

$241 million$450 millionExtreme Heat Mitigation

$199 million$1.2 billionBiodiversity & Nature Based Solutions

$89 million$200 millionClimate Smart Agriculture

$35 million$700 millionOutdoor Access

$326 million$850 millionClean Air & Energy

$2.1 billion$10 billionTotal

Cap and Invest
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The Legislative Analyst’s 
Office highlights that the 
GGRF could generate 
around $3.4 billion in 

auction revenue in 2026-27, 
with an anticipated $600 
million in interest income.

Total funds may fall short of 
the $4.3 billion statutory 

allocation, potentially 
creating funding gaps for 
program commitments. 

Impacts of SB 840 (Limon) 
on discretionary revenues
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