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FROM: James D. Herberg, General Manager
Originator: Rob Thompson, Assistant General Manager

SUBJECT:

CITY OF FOUNTAIN VALLEY REQUEST FOR PAYMENT IN LIEU OF PROPERTY TAXES

GENERAL MANAGER'S RECOMMENDATION

RECOMMENDATION:

Information Only.

BACKGROUND

The Orange County Sanitation District (Sanitation District) purchased property across Ellis Avenue
from the existing Plant No. 1 facilities.  These formerly commercial properties will be demolished to
make room for a new Administration Building for the Sanitation District.  This change in land use
reduces the revenue that would have gone to the City of Fountain Valley.  The City of Fountain Valley
will provide services to the Sanitation District such as police and fire services.

The City of Fountain Valley wishes to discuss a payment in lieu of property taxes with the Sanitation
District for these parcels used for the Administration Building.  The City Manager, Rob Houston, will
address the Headquarters Complex Ad Hoc Committee to request consideration in this matter.  A
Memorandum from the City of Fountain Valley is attached.

The Sanitation District and City of Fountain Valley staff have discussed the issue and have differing
views.  The City of Fountain Valley’s views are summarized in the attached Memorandum and will be
presented at the meeting.

RELEVANT STANDARDS

· Maintain collaborative and cooperative relationships with regulators, stakeholders, and
neighboring communities

· Make it easy for people to understand OCSD’s roles and value to the community

ATTACHMENT
The following attachment(s) may be viewed on-line at the OCSD website (www.ocsd.com) with the complete agenda
package:
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· City of Fountain Valley Memorandum Regarding Discussion of the OCSD Headquarters
Project, its unique features, and its impacts to City services (dated September 5, 2019)
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